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Management Letter 

 

February 28, 2019 
 
 
To the Audit Committee 
American Financial Services  

Association & Affiliate 
 
In planning and performing our audit of the consolidated financial statements of American 
Financial Services Association & Affiliate (the Organization) as of and for the year ended 
December 31, 2018, in accordance with auditing standards generally accepted in the United 
States of America, we considered the Organization’s internal control over financial reporting 
(internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the consolidated financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Organization’s internal control.  Accordingly, we do not express an opinion on the 
effectiveness of the Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency or a combination of deficiencies in internal control, such that there is a reasonable 
possibility that a material misstatement of the Organization’s consolidated financial 
statements will not be prevented, or detected and corrected, on a timely basis.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
and was not designed to identify all deficiencies in internal control that might be material 
weaknesses.  Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses.  However, material weaknesses 
may exist that have not been identified. 
 
We have identified no current year comments. 
 
The following section of this letter summarizes the current status a comment from a prior 
year audit.  The comment was included in the management letter relating to the audit of the 
year ended December 31, 2017. 
 
 
Temporarily Restricted Net Assets (2013) 
 
Observation:  AFSA has temporarily restricted funds totaling $52,465 which have not been 
used since 2012.  Such a circumstance indicates that AFSA has not been able to use the funds 
to satisfy the purpose restriction placed on them by donors. 
 
Recommendation:  We recommended that AFSA review the temporarily restricted net assets 
and implement a plan to utilize the donor-restricted funds for their intended purpose.  Another 
option would be to contact the donors and request that the restriction be removed or 
redirected for some other purpose. 
 
Status:  The recommendation was partially implemented.  Management received the donors’ 
permission to release one of the funds during the year ended December 31, 2017. 
Management is contacting the donors of the second fund regarding release of the funds. For 
the third fund, the committee is being revived and thus, AFSA anticipates using the restricted 
funds for their intended purpose in the future. 
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This information is intended solely for the use of the Audit Committee and management of American 
Financial Services Association & Affiliate and is not intended to be, and should not be, used by 
anyone other than these specified parties. 

 

 
 


